Sattler College — FY19 Financial Statement Summary

Per Mass. General Laws c.69 § 31B(f), new requirements for private institutions of higher education
state that “Each institution shall post on its website a copy of the institution’s annual financial report or
statement, required pursuant to section 8F of chapter 12 and a summary of the report, however
termed, that is written in terms that are understandable by the general public.” As such, Sattler College
provides the following summary report of the College’s Fiscal Year 2019 Financial Statements, and the
accompanying Sattler College Financial Statements.

Note from Sattler College management regarding our Fiscal Year 2019 Financial Statements audit:

We have fulfilled our responsibilities, including our responsibility for the preparation and fair
presentation of the financial statements in accordance with U.S GAAP.

Key Results of the Sattler College Financial Statements Audit:
Key Items of Note:

e Sattler improved its balance sheet by more than $2.6M for the fiscal period ending June 30,
2019. Its cash and equivalents grew by more than $S900K and security deposits increased by
800k for the period.

e Conversely, current liabilities increased by $300K for the same period.

e The statement of cash flow increased by 600K for the year and reflect an ending cash and
equivalents of more than 900k for the year.

e Revenue increased in the fiscal year, as the number of enrolled students increased in the current
year. In addition, donor support increased by $2.3M year over year.

e Expensesincreased by $2.4M when compared to the prior year but remain within the projected
growth plans for operations. Program expense remain the focus with an increase of nearly
$2.0m for the period reported or accounting for 80% of operating expenses.

Auditors’ Opinion on Financial Statements:
e Fairly stated in all material respects.

e Considered a “clean” or “unmodified” report. An auditor gives an unmodified opinion if the financial
statements present a true and fair view. Additionally, Sattler College had no “audit findings” in their
FY19 Financial Statements. With no findings, Sattler College’s audit is significant in the auditors’
assessment of its accuracy.
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STAFFORD, GAUDET & ASSOCIATES, LLC

Certified Public Accountants

Independent A ccountants’ Report

To the Board of Trustees of
Sattler College, Inc.
Cambridge, MA 02238

We have audited the accompanying financial statements of Sattler College, Inc., (a
Massachusetts nonprofit corporation) which comprise the statements of financial position as of
June 30, 2019 and 2018, and the related statements of activities and net assets, functional
expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Finaneial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies nsed and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financtal statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for out audit opinion.

19 Fletcher 5t., P.O. Box 367, Chelmsford, MA 01824 (978) 250-0300 FAX (978) 250-0111 WWW.SGACPA.COM
The @ Never Einderestimate The Value™




Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Sattler College, Inc. as of June 30, 2019 and 2018, and the changes in its
net assets, functional expenses and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Stafford, Gaudet » Associates, LLC
STAFFORD, GAUDET & ASSOCIATES, 1I.C

Chelmsford, MA
February 6, 2020



Sattler College, Inc.

Statements of Financial Position

June 30, 2019 2018
Assets
Current Assets
Cash and cash equivalents 1,248,738 $ 319,094
Accounts receivable, net of allowance for 14,450 2
doubtful acccounts of $12,000
Prepaid expenses 15,990 20,939
Total Current Assets 1,279,178 340,033
Property and Equipment, net 921,687 1,015,995
Other Assets
Security deposit 1,685,256 813,736
Total Other Assets 1,685,256 813,736
Total Assets 3,886,121 2,169,764
Liabilities and Net Assets
Current Liabilities
Accounts payable 30,532 58,307
Accrued expenses 14,210 2,466
Student deposits 7,100 5,250
Total Current Liabilities 51,842 66,023
Due to affiliate 685,256 685,256
Deferred rent 498,268 168,986
Total Liabilities 1,235,366 920,265
Net Assets
Without donor restriction 2,650,755 1,249,499
With donor restriction - -
Total Net Assets 2,650,755 1,249,499
Total Liabilities and Net Assets 3,886,121 $ 2,169,764

See accompanying notes and independent auditors' report.



Sattler College, Inc.

Statements of Activities and Net Assets

Years Ended June 30, 2019 2018

Change in Net Assets Without Donor Restrictions

Support and Revenues

Support:
Contributions and pledges $ 4,031,145 § 1,550,000
Donated goods and services - 134,807
Total Support ! 4,031,145 1,684,807
Revenues:
Room and board 222,550 -
Programs 263 -
Total Revenues 222,813 -
Total Support and Revenues 4,253,958 1,684,807
Expenses
Program services 2,302,593 338,017
Management and general 550,109 97,291
Total Expenses 2,852,702 435,308
Change in Net Assets Without Donor Restrictions 1,401,256 1,249,499
Net Assets, Beginning of Year 1,249,499 -
Net Assets, End of Year $ 2,650,755 $ 1,249,499

See accompanying notes and independent auditors' report.



‘Lodas sioupny juzpusdspur pup sajou Sundupduwioodn a5

788°6 = 7886 - - . 7886 sarddns juepmg
000°T1T = 00021 - - 000°C1 - 19°p peg
L9TTT 5 L9TTY 9 ¥17°9 - 886°C WWSWUIELIDIUD PUE S[EIA]
9ISl - 916°¢T - 2 - 916°CT Arexqry
999°LT > 999°L1 - . - 999°LI sonddng
€TSTIT €S 1T - - s s - Sunayiey
8€6°ST : 8€6°ST - - - 8€6°6T AoJouyo9) pue aremyos
LP0‘ST = LYO'ST . 95£°6 - 169°81 SBUOOW PUE [QARL],
£79°6T = €79°6T - €79°67 . = SOMIATIOR PUE SqNjD
£88°0€ ¥9TLI 619°CT 9LT°T = . CPETT $29] pUe $9SUADY| ‘sen(y
¥h0°0S 070°L1 YTO'EE LLL'O - i LYT9T soxe] [[01Aed
097°TS S 09Z°zS . . - 09T°TS SISINO0D [BUINIXH
£62°95 610'8T vLT'8T = s > VLT'8T 1gouaq akordury
§E€S98 880°C LyPIS 7 . . LYH1S SaNIIN
L906S 91¢°¢ ISL'ES - - - 1SLES UOTIRZIOWY
609°59 S06°S YOL'6S . - E ¥0L'6S uoneaidag
6L6TIT £9T'S0T TILL - - . TIL'L SOOTAIOS [BUOTSSIJOI]
006°0TS . 006'02¢ . ° 006°0Z$ - Zursnoy uepmg
6SLLLY 120°7€T 8L SHh r6°L8 S . 96L°LSE sofem pue SOLIB[RS
Sks‘0s6  $ 6¥S'Ss $ 966798 $ - $ - $ - $ 966'+98 $ oy

[€10], [BIaU20) pue EHOH. %@—dm HIOA ﬁ:i@o«ﬂ w:_mzom [euocnednpy

JuaLUaSeUR A Jaepn§ juapnIs
SOOIAIRG weIZol]
6102 ()€ 2Uny papusyy 1vax

sosuadx3g jeuoilound Jo Juswalels

‘ou| ‘abajjon J9|es



‘1aodad Ssonpnp juzpusdapi puv satou Suidupduiosop 225

T0LTS8'T  $ 601°0SS $ €65°70€T $ 8¥STOT $ LeL'6b $ 006'CES $ SPELIOT § sasuadx [e10,
¥81 8 001 - 001 il - syIn
ey XAy - - - - - SurAdoo pue Sunuirg
676 6T6 . - - - - ade1s0g
YTl . ¥TT'1 = . 5 KA aoueuIUTEI puUe sItedoy]
éh Al - (waa - . - T o1pmIg
LOT1°T - LOT°T : - - LOT°T ejual yuawudinby
1€0°€ 1€0°¢ . - N - - SuOIB[RI 21[qng
0S0°c 050°¢ - - - - - sorpddns roindurony
ISL'y - 1SLY ISL'Y - - ° weidoid Apms yjom
€€T'S - £€TS - vOS'y - 6TL BuI3po}
8EP°S T0LY LEL LEL - = - SouRINSU]
rs9's 769G - - - - - sarddns 90170
£59°9 $ - S 6599 $ - S $ - $ 659°9 ¢ uowdo[aASP [RUOISSAJOI]
§97°6 S9T°6 - - S - - SUISTLIDADY

[e10], [e1ouan) pue 210, Apnig 10 M AnAnoy guisnoyg [euOTIRINPH

U3 ZRURA (LETVAREN JuIpNIS
$IIAIIS WRIFOLJ
6102 (0§ 2unf papusg vaj

sasuadx3 |euonound jJo JUsWalelS

‘ouj ‘abojjon J19|nes



Sattler College, Inc.

Statement of Functional Expenses

Year Ended June 30 2018
Student Management
Educational Activity Total and Generat Total

Rent $ 154,284 $ - % 154284 % 14702 § 168,986
Donated goods and services 134,807 = 134,807 - 134 807
Professional services - - = 24,315 24 315
Public relations - - = 21,000 21,000
Marketing - = = 15,656 15,656
Amortization 8,988 - 8,988 857 9,845
Depreciation 7477 - 7,477 713 3,190
Employee benefit - - - 8,000 8,000
Travel and meetings 5,080 2,712 7,792 - 7,792
Advertising = S = 7,653 7,653
Meals and entertainment 53 7,459 7,512 - 7,512
Clubs and activities - 7,236 7.236 - 7,236
Lodging - 4,555 4,555 - 4,555
Utilities 3,510 - 3,510 - 3,510
Dues, licenses and fees - - - 2,503 2,503
Office supplies - = = 1,248 1,248
Software and technology 1,201 - 1,201 - 1,201
Equipment rental 655 - 655 - 655
Printing and copying - - - 406 406
Postage - - - 2338 238
Total Expenses $ 316,055 $ 21,962 $ 338,017 $ 97,291 $§ 435,308

See accompanying notes and independent auditors' report. 7



Sattler College, Inc.

Statements of Cash Flows

Years Ended June 30, 2019 2018
Operating Activities
Increase in net assets 1,401,256 % 1,249,499
Adjustments to reconcile increase in net assets
to net cash provided by operating activities
Depreciation and amortization 124,676 18,034
{(Increase) decrease in assets:
Accounts receivable, net (14,450) -
Prepaid expenses 4,949 {20,939)
Security deposit (871,520) (813,736)
Increase (decrease) in liabilities:
Accounts payable (27,775) 58,307
Accrued expenses 11,744 2,466
Student deposits 1,850 5,250
Deferred rent 329,282 168,986
Net Cash Provided by Operating Activities 960,012 667,867
Investing Activities
Acquisition of property and equipment (30,368 ) (1,034,029 )
Net Cash Used by Investing Activities (30,368) (1,034,029)
Financing Activities
Due to affiliate - 685,256
Net Cash Provided by Investing Activities - 685,256
Net Increase in Cash and Cash Equivalents 929,644 319,094
Cash and Cash Equivalents, Beginning of Year 319,094
Cash and Cash Equivalents, End of Year 1,248,738 $ 319,094
8

See accompanying notes and independent auditors’ report.





